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Gold & Silver
Gold continues to be ‘boxed in’, having tested support at the April 8th low of $1756 and now the
resistance at the April 22nd high of $1798. The miners (GDX, GDXJ, HUI and XAU) had
Springboard signals on April 30th and are attempting to base.
A close below $1756 would keep the negative pattern in place, however a close above $1800
would be a Change in Character from the previous rolling tops.

The optimum long-term buy continues to be on a deep correction around $1600 with the action
since August matching the corrective process in 1978 (around the all-time high of 1975) in the
decade long bull market of the 1970’s. However, a close in May over the April high (1799.50)
would be enough to suggest that the market has completed its base and is prepared for the next leg
to the upside into all-time highs.

Silver kissed the 50% retracement from the February high in the last 48 hours, with overbought
RSI and CCI readings as seen following the post-bubble highs of 2011, 2006 and 1987. It has
pushed through the 50-dma and shows an upside bias as seen in 2006. A follow-through on the
upside would point towards a test of the August highs.

Opinions in this report are solely those of the author. The information herein was obtained from
various sources; however, we do not guarantee its accuracy or completeness. This research report
is prepared for general circulation and is circulated for general information only. It does not have
regard to the specific investment objectives, financial situation, and the needs regarding the
appropriateness of investing in any securities or investment strategies discussed or recommended
in this report and should understand that statements regarding future prospects may not be realized.
Investors should note that income from such securities, if any, may fluctuate and that each
security’s price or value may rise or fall. Accordingly, investors may receive back less than
originally invested. Past performance is not necessarily a guide to future performance. Neither the
information nor any opinion expressed constitutes an offer to buy or sell any securities or options
or futures contracts. Foreign currency rates of exchange may adversely affect the value, price or
income of any security or related investment mentioned in this report.

