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Gold’s Minimum Upside Target was Achieved

Gold continues to grind its way higher after the downside Capitulation low at $1690 and successful
pullbacks on the 12" and 18", Prices have achieved the minimum target at the 20-day ema ($1743)
and generated a Sequential 9 Sell Setup on the 19%.

Previous rolling tops (1975, 1983-84 and 2011-12) with a structure like 2020 have seen 38%
retracement rallies at this point in the decline. This provides an optimum sale around $1783. A
CCI(12) reading over 140 would be ideal. The rally has been nine trading days and is anticipated
to top before the end of the month followed by a break of $1690.
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rally to the 20-day ema.
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Short-term buy signals
for retracement rallies.
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The failure to rally with the commodity indices and take out the August highs was a red flag.

It will be interesting to see how it performs if the CRB and oil correct for a while.
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Gold’s action since turning higher from $255 in 2000 is taking roughly twice as long to evolve as
the action from $35 in the 1970’s. We use three-week bars versus eight-day bars for comparative
purposes. The 46% decline into 2016 is a good match with the 48% decline in 1976.

The last seven months of decline places it like Q4 of 1978.

A break to the 50-period exponential moving average of the three-week bars at $1605 could be
enough of a cleanout in the COT numbers of non-commercials to set the stage for a move to new

highs.
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A break in bullion could be enough to produce major buy signals in the miners when we move into
Q2. There could be some dramatic action on the upside once gold puts in a lasting bottom.

& sxau =] [F) 3wesks =] CCHCAP CCHEX W EMA CMBS Snapsum Buy CCHCAP-W :CCI-CAPZ CMBST A/
| =
Peak in gold at $1923--> |
XAU f I 240.00
1992 to present [-220.00
Gold $1033 >
L 200.00
L 130.00
Gold $732 >/ Gold $2089 > | 160.00
'
L 120.00
L 100.00
| )
b "  50.00
L M i M E
Irl |||..,I m LR
h"’ g L 50.00
il
7 < Gold $255 . <-Gold $1044 40,00
7 ‘ :
[1993 [1994 [1995 [1986 [1987 [1998 1998 2000 [2001 [2002 [2003 [2004 [2005 [2006 [2007 [2008 008 [z010 [z011 J2012 [2013 Jeors Jzo1s [ao16 [2017 [zo1s [z019 [eozo J2021 [z0z2 Jzozs [zoza |
BMGI-D [-] [ & Days Bollhi CCI-EXW CMBS CMBS7 CMSS CCICAP-W SnapSum Buy EMA Bollhi o
gl
]
.. Peak in gold at $850 > g 1.500.00
L]
Barron's Gold Mining Index s
1967 to 1980 | | 1.200.00
Peak in gold at $195 --> L 21471

Gold $175 > &

1,100.00

r1,000.00

F800.00

r&00.00

Gold $126 > g L700.00
(] w o f
d i i ot F500.00
. » _ i s -
9 el : b - - o 1500.00
» e e I J‘ : 7 7 400 a0
" E| ! L e ' i<-- Gold $103
<-Gold $35 o <-Gold $42 ‘ : L 300.00
"Sep 1968 May Sep |1969 May Sep [1970 May Sep 1571 May Sep 1972 May Sep |1973 May Sep |1974 May Sep 1975 May Sep |1976 May Sep 1977 Jun [1578 May 'Sep [1979 May Sep

Opinions in this report are solely those of the author. The information herein was obtained from
various sources; however, we do not guarantee its accuracy or completeness. This research report
is prepared for general circulation and is circulated for general information only. It does not have
regard to the specific investment objectives, financial situation, and the needs regarding the
appropriateness of investing in any securities or investment strategies discussed or recommended
in this report and should understand that statements regarding future prospects may not be realized.

Investors should note that income from such securities, if any, may fluctuate and that each
security’s price or value may rise or fall. Accordingly, investors may receive back less than
originally invested. Past performance is not necessarily a guide to future performance. Neither the
information nor any opinion expressed constitutes an offer to buy or sell any securities or options
or futures contracts. Foreign currency rates of exchange may adversely affect the value, price or
income of any security or related investment mentioned in this report. In addition, investors in
securities such as ADRs, whose values are influenced by the currency of the underlying security,
effectively assume currency risk. Moreover, from time to time, members of the Charts and Markets
team may be long or short positions discussed in our publications.





