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Will Gold and Silver be Eight for Eight?

Gold and silver have entered a period of seasonal action where winners strongly outstrip losers.
Over the last fifty years the win/loss ratio for the next eight weeks has been 2.42 in gold and 2.45
in silver even though the percentage of winning years has only been 60% in gold and 68% in silver.

The last seven years has produced consecutive winners. At no time has the winning stretch reached
eight. This suggests that caution is warranted.

Gold has a well-established resistance line from the August top. It currently sits at $1900 basis
the nearest futures contract. Breakouts of similar resistance lines occurred around the following
yearends: 1985, 1986, 1995, 1998 (false), 1999, 2002, 2006, 2008, 2011, 2014, 2017 and 2019.
Any close through the resistance must have follow-through or be deemed as a false breakout.
Upside resistance should be expected at the Fibonacci levels of $1966 and $2288.

D ENE e #F [+] [I=] Gold Futures 1 Day [=] 12/29/20 H=1,891.30 L=1,676.60 Last=1886.10 4
=

GOId 161.80%( 2 300.00

-2, 250.00

2, 200.00
F2,150.00
F2,100.00
F2,050.00

51.300s] 00000

-1, 5950.00
F1,800.00
F1,750.00
F1,700.00
F1,850.00
F1,600.00
F1,550.00
F1,500.00

F1,450.00

E1 400 00

[2020 'Feb 'Mar  Apr  May Jun  Jul Aug  Sep  Oct  MNov  Dec  [2021



mailto:RossClark@ChartsAndMarkets.com
http://www.twitter.com/ChartsByRoss

Silver managed to test the upper resistance at the Keltner Channel and the 61.8% retracement at $26.90
on December 21%. It has subsequently held above the 50-day moving average ($24.55) which needs
to hold.
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Following silver’s decline from $49.82 in 2011 to $13.62 in 2015 the semi-log chart in silver had been
used to provide a 50% retracement target at $26.50. This was 90% above support. The one-week
anomalous ‘Covid’ break below $14 in March provided an alternative resistance at $24.55. Needless
to say, these targets have been achieved.

We can see from the following chart that the 50% speedlines on the arithmetic scaling have provided
resistance prior to major advances. The 1972 pause was five months and followed by a 225% rise in
the next fifteen months. The 1977 pause preceded a twenty-two-month run to $50. The 2006 pause
was followed by five consecutively higher months.
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Note the difficulty
silver has around the
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resistance.
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Opinions in this report are solely those of the author. The information herein was obtained from
various sources; however, we do not guarantee its accuracy or completeness. This research report
is prepared for general circulation and is circulated for general information only. It does not have
regard to the specific investment objectives, financial situation, and the needs regarding the
appropriateness of investing in any securities or investment strategies discussed or recommended
in this report and should understand that statements regarding future prospects may not be realized.

Investors should note that income from such securities, if any, may fluctuate and that each
security’s price or value may rise or fall. Accordingly, investors may receive back less than
originally invested. Past performance is not necessarily a guide to future performance. Neither the
information nor any opinion expressed constitutes an offer to buy or sell any securities or options
or futures contracts. Foreign currency rates of exchange may adversely affect the value, price or
income of any security or related investment mentioned in this report. In addition, investors in
securities such as ADRs, whose values are influenced by the currency of the underlying security,
effectively assume currency risk. Moreover, from time to time, members of the Charts and Markets
team may be long or short positions discussed in our publications.

Research reports are provided for the use of paying subscribers of the Chart and Markets service
and not for public distribution. An abuse of the single-user subscription will result in the revoking
of the service. Multi-user subscriptions are available upon request.



