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Gold  
 

The continued stressful events in the Gulf pushed gold through $1400 by the end of last week.  It has completed four of a normal 

five to eight-week rally out of a late-May/June low.  The depth of the February to May correction measures to $1426 and $1475. 

 

June’s rally saw only a minor pause around $1340 prior to breaking out.  The Daily Sentiment Index at an extreme of 94% so 

the next pause/consolidation should be more dramatic.   

 

The depth and width of the five-year consolidation, now below the market, has the potential to push prices to all-time highs in 

the coming years. 

 

Breaking out of the five-year resistance has attracted abundant attention.  Inflows to the GLD ETF on June 21st established a 

record.  Inflows over one billion dollars have been infrequent and only occurred on multi-month breakouts (red lines) such as 

now.  Each saw an interim high within the next few weeks and a pullback to the 34-week ema within two months (     ) as the 

weekly RSI(9) dropped by 30 points or more.  A daily reading in the RSI(9) below 30 became the attractive buying opportunity. 

 

 
 

Gold has been doing well since last August, particularly bearing in mind the head wind of an upward bias in the US 

Dollar Index through May.  Now that the Dollar failed badly in June, gold had an easier path to the upside.   

 

The sixteen-year cycle high in the Dollar Index topped in December 2017.  It would be expected to initially decline 

into late 2019, 23 to 26 months from the high.  A longer six-year decline in the dollar as seen into 1975, 1991, and 

2008, measures out to 2023. 

 

mailto:RossClark@ChartsandMarkets.com


CHARTWORKS – 6/23/2019         2 

  

 
 

 

It is good to see the miners (HUI & GDX) outpacing gold, which is outpacing silver.  However, after three consecutive days of 

upside Exhaustion Alerts we should anticipate a correction/consolidation to start soon. 

 

Expect Silver to come into its own during the late stages of the bull market as seen in 1979-80 & 2010-11. 
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Times of international stress are followed by buying opportunities on drops in the RSI(9) to 30 
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Opinions in this report are solely those of the author. The information herein was obtained from various sources; however, we 

do not guarantee its accuracy or completeness. This research report is prepared for general circulation and is 

circulated for general information only. It does not have regard to the specific investment objectives, financial 

situation, and the needs regarding the appropriateness of investing in any securities or investment strategies discussed 

or recommended in this report and should understand that statements regarding future prospects may not be realized.  

 

Investors should note that income from such securities, if any, may fluctuate and that each security’s price or value 

may rise or fall. Accordingly, investors may receive back less than originally invested. Past performance is not 

necessarily a guide to future performance. Neither the information nor any opinion expressed constitutes an offer to 

buy or sell any securities or options or futures contracts. Foreign currency rates of exchange may adversely affect 

the value, price or income of any security or related investment mentioned in this report. In addition, investors in 

securities such as ADRs, whose values are influenced by the currency of the underlying security, effectively assume 

currency risk. Moreover, from time to time, members of the Charts and Markets team may be long or short positions 

discussed in our publications.  


