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The move in the Dollar Index below the immediate support at 97.40 on June 3™ made it easy for gold to accelerate to the upside
last week. Gold took out the Fibonacci retracement at $1318 and is now close to testing the five-year resistance line around
$1355; one which every gold analyst/investor on the planet is monitoring. The Dollar is now at 96.50, only 50 points above the
50-week exponential moving average that has provided support for the last year. A test of the moving average in the Dollar

would likely see gold test its resistance line.
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Seasonally, rallies out of a May/June low typically run for five to eight weeks.

Histograms identify May/June with RSI(14) < 45 and 200-day moving average in an uptrend.
The shaded area is a five-week period from the low.
A deep correction towards $1310 following the Sequential 9 Sell Setup on Thursday would be acceptable.
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A true bull market occurs when an item is moving up when priced in all currencies.
The current rally in gold satisfies that criteria.

Gold priced in US$, Yen, Euro, Cdn DIr and Australian Dlr.
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The miners performed well coming out of the 2015 bottom (XAU +185%), but subsequent rallies have consistently
peaked at lower levels. Last week had a good start, outperforming bullion for the week but still shy of the April top.
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Miners tend to lead off the bottoms.

2 by
gigmes

1,200.00
1,100.00
1,000.00
$00.00
800.00
700.00

600.00

500.00

i ! h 400.00
[ ’ i L

300.00

209% 200.00

Wm +332% rag +92%, U

+32%

+185%

+58% f 100.00

M +58% i

[1975 " T1e77 ~ [1a7a " [1sa1 [1s83 |1s85 [1387 1988 [1891 [1sa3 [1895 |1987 |1989 |2001  |2003  |2005  |2007 2008 2011|2013 |2015  [2017 |

CHARTWORKS - 6/9/2019 3




Most miners/royalties rallied well out of mildly oversold May lows
on the weekly charts but ran out of steam on Friday.
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Opinions in this report are solely those of the author. The information herein was obtained from various sources; however, we
do not guarantee its accuracy or completeness. This research report is prepared for general circulation and is
circulated for general information only. It does not have regard to the specific investment objectives, financial
situation, and the needs regarding the appropriateness of investing in any securities or investment strategies discussed
or recommended in this report and should understand that statements regarding future prospects may not be realized.

Investors should note that income from such securities, if any, may fluctuate and that each security’s price or value
may rise or fall. Accordingly, investors may receive back less than originally invested. Past performance is not
necessarily a guide to future performance. Neither the information nor any opinion expressed constitutes an offer to
buy or sell any securities or options or futures contracts. Foreign currency rates of exchange may adversely affect
the value, price or income of any security or related investment mentioned in this report. In addition, investors in
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securities such as ADRs, whose values are influenced by the currency of the underlying security, effectively assume
currency risk. Moreover, from time to time, members of the Charts and Markets team may be long or short positions
discussed in our publications.
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