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Silver – Overbought Can Develop into a Sign of Strength  
 

Silver’s monthly TD Sequential 9 Buy Setup in October (nine consecutive closes below four 

months earlier) has now been followed by an upside breakout on the daily and weekly charts.   

 

In the development of the rally from $14, the weekly CCI(8) and CCI(13) indicators have become 

overbought as of Friday as the price pushed against the 50-week exponential moving average.  

Such Bearish Springboard readings capped the price during the 2014-15 decline as well as 1983-

86, 1989-92 and 1999-01.  However, if prices can remain firm into mid-January, then such a ‘Sign 

of Strength’ would suggest that a significant trend change is underway.  The 20 and 50-month 

emas would then be anticipated to provide support.  Such pullbacks normally produce a daily 

Springboard Buy (9/29/82, 9/29/86, 6/14/83, 1/02/02, 3/03/09 and 2/26/16).   
 

Weekly

 

Daily bottom in 2016 

 
 

Springboards are defined as the ending phase of minor corrections in flat or trending markets.  

The first two Springboard alerts (Bullish or Bearish) in a newly emerging trend, as seen in 

February and May 2016, should ideally happen on corrections that give back no more than 

50% of the preceding move.  However, 62% is acceptable.  
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Opinions in this report are solely those of the author. The information herein was obtained from various sources; 

however, we do not guarantee its accuracy or completeness. This research report is prepared for general 

circulation and is circulated for general information only. It does not have regard to the specific investment 

objectives, financial situation, and the needs regarding the appropriateness of investing in any securities or 

investment strategies discussed or recommended in this report and should understand that statements 

regarding future prospects may not be realized.  

 

Investors should note that income from such securities, if any, may fluctuate and that each security’s price 

or value may rise or fall. Accordingly, investors may receive back less than originally invested. Past 

performance is not necessarily a guide to future performance. Neither the information nor any opinion 

expressed constitutes an offer to buy or sell any securities or options or futures contracts. Foreign currency 

rates of exchange may adversely affect the value, price or income of any security or related investment 

mentioned in this report. In addition, investors in securities such as ADRs, whose values are influenced by 

the currency of the underlying security, effectively assume currency risk. Moreover, from time to time, 

members of the Charts and Markets team may be long or short positions discussed in our publications.  


