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Gold Update 
 

The eight-year cycle served us well over the last few decades.  However, the action since the last 
cycle low in 2016-17 generated limited upside action.  The pullbacks have managed to remain 
above the cycle low.  The recent rally over the $1240 resistance and 150-day moving average 
suggest that the negative part of the cycle has yet to take hold.  
 
Since 1970, gold has exhibited distinct seasonal patterns around the turn of the year.  In the 29 bull 
market years (weekly MACD(12,26,9)histogram >0 at the beginning of December) gold has been 
reliably strong into January-February.  In the 19 bearish years it tends to top in November-
December.  The years of 2014, ’15, ’16 & ’17 were anomalous, making December lows and ralling 
into the first calendar quarter.  The MACD is currently in a bullish mode. 

 
The critical supports are the 20-day ema ($1234) and the lows of last week ($1226.60). 
 
As of today, we have a Sequential 9 Setup.  Any one to four day pause that holds above 20-day 
ema can be expected to be followed by increased momentum to the upside.  Rallies at this time of 
the year tend to run until a Sequential 13 or Combo is in place.   
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Kirkland Lake has been the strongest stock in the sector for the last two years and it is currently generating an upside 
Exhaustion Alert and Sequential 9, so this is a natural spot for it to pause as the 20-day ema catches up or the price 
drops back to test the breakout. 
 

  
 

Opinions in this report are solely those of the author. The information herein was obtained from various sources; 
however, we do not guarantee its accuracy or completeness. This research report is prepared for general 
circulation and is circulated for general information only. It does not have regard to the specific investment 
objectives, financial situation, and the needs regarding the appropriateness of investing in any securities or 
investment strategies discussed or recommended in this report and should understand that statements 
regarding future prospects may not be realized.  
 
Investors should note that income from such securities, if any, may fluctuate and that each security’s price 
or value may rise or fall. Accordingly, investors may receive back less than originally invested. Past 
performance is not necessarily a guide to future performance. Neither the information nor any opinion 
expressed constitutes an offer to buy or sell any securities or options or futures contracts. Foreign currency 
rates of exchange may adversely affect the value, price or income of any security or related investment 
mentioned in this report. In addition, investors in securities such as ADRs, whose values are influenced by 
the currency of the underlying security, effectively assume currency risk. Moreover, from time to time, 
members of the Charts and Markets team may be long or short positions discussed in our publications.  


